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Canada is involved in trade negotiations on 


several tracks — global, regional and bilateral. On all of these 


fronts, our central policy objective remains the same — to achieve 
more open, rules-based markets anchored in the World Trade 
Organization (WTO). The fundamental reason for undertaking all 
this work is also the same: trade provides an essential stimulus to 
all economies and gives all of them more of everything than they 
would otherwise have — more goods, more services, more 
technology and more ideas. In addition, trade binds nations into a 
system of interdependence, thus helping to ensure more peace and 
stability worldwide, a key objective of our foreign policy. 


While the public at large generally agrees that trade is a good 
thing, there has been growing concern in recent years about the 
links between trade and other public policy priorities such as 
environmental protection, improved labour standards, human rights, 
income inequality, job prospects and 
national sovereignty. At the same 
time, public attention has been 
gradually shifting away from trade 
policy to security issues and to social 
concerns such as health and 
education — areas that are linked to 
trade policy but that are not 
historically central to it. Trade, some 
might argue, is no longer the first 
priority in the public’s mind, at least 


in Canada. 
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| improvement, and any deviation from it as aberrant, scandalous, and avoidable. 


With increasingly open trade and financial markets based on 
nearly 60 years of international cooperation and negotiations — 
thanks also to rapid technological change, improved communications 
and faster transportation — economic and political developments 
in one country today often have ramifications worldwide. The 
increasingly easy transborder flows of goods and services, capital, 
information and people have created a high degree of mutual 
interdependence — in other words, globalization. Lord Keynes 
evoked the concept well when he wrote: 


ial 


he inhabitant of London could order by telephone, sipping his morning 
tea in bed, the various products of the whole earth, in such quantity as he 
might see fit, and reasonably expect their early delivery upon his 


doorstep... Most important of all, he regarded this state of affairs as 
normal, certain, and permanent, except in the direction of further 
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Although this was written almost a hundred years ago, the message 
is much the same today. Globalization can and does work — and it 
works for Canada. One of the main vehicles of globalization is 
trade, and trade is one area 2 oe 
where few nations can match 
Canada’s performance, including 
its G-7 partners. Canada now 
exports some 45% of its GDP 
versus the G-7 average of 17%; it 
imports about 40% of its GDP 
compared to a 14% average for 
the G-7. One out of every four 
jobs in this country depends 
directly or indirectly on trade, and 
jobs in the trade-dependent 
sectors of the economy pay 
signiticantly better, on average, 
than do those in domestically 
oriented sectors. 


Trade has been a key factor in Canada’s economic growth over the 
decades. In particular, it was a leading element of our economic 
recovery in the late 1990s from the recession earlier in the 
decade. And trade is largely responsible for Canada’s labour force 
becoming more and more knowledge-intensive — and thus 
capable of earning more than it would otherwise. 


Trade has also contributed to the transformation 
of developing and transition economies. While 
their performance as a group, and in some 
cases individually, has been uneven, the 
economies that have opened up the most have 
performed the best over time. And while one 
must be careful about establishing causal links, 
the well-functioning, ever-evolving trade system 
has helped to advance related public policy 
objectives, such as higher environmental 
standards, improved labour standards, better 
human rights and increased resources to support 


other social policies. 


Finally — and one tends to forget this point — trade, because it 
requires transparency, accountability and the enforcement of 
contracts, has also helped to improve governance internationally. 
This impact could be one of the real benefits of the new round of 
multilateral trade negotiations launched in November 2001 at the 
WTO meeting in Doha, Qatar — the “Growth and Development 
Round,” as it has been called. 
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Some of the key outcomes of the Doha discussions include: 


an ambitious three-year negotiating timetable; 


a commitment to agricultural reform in the areas of 
market access and subsidies; 


a firm timetable for negotiations on services; 


a reform of the rules on anti-dumping, subsidies, 
countervailing measures and regional trade agreements; 


greater access to non-agricultural markets; 
a reform of the dispute settlement system; and 


a breakthrough on environmental issues. 


As well, there will be a focussed work program on the so-called 


“Singapore issues” — primarily, trade-related investment, 


competition, trade facilitation and transparency in government 


procurement. This work program may well 
lead to further negotiations in the future; an 
agreement on the first two issues is 
especially important if the trading system is 


fo remain fully abreast of new developments 
in trading relations. Ultimately, if this round 
is successful, it will help to establish many of 
the trading rules for the early decades of the 
21st century. 


Equally important, perhaps, is the 
commitment made by the Doha participants 
fo ensure that the new round of negotiations 
will be genuinely relevant to the developing 
countries. In this regard, the participants 
agreed that there would be: 
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"new working groups on issues of particular interest to 


developing countries — the trade/debt/finance linkages 
and the links between trade and technology, for example; 


continued work on “implementation” issues to help the 


developing countries meet fully the obligations that they 


undertook in the Uruguay Round of negotiations 


(1986-1994); 


clarification of the Agreement on Trade-Related Aspects 


of Intellectual Property (TRIPS) to facilitate access to 


medicines in the case of pandemics or epidemics. 


All of these points will be of particular importance for the 


integration of developing countries into the global economy. 


Virtually all of them “want in” as full participants. Since the 


developing countries now comprise three quarters of the WTO's 


membership, success will be 
defined in good measure by 
the extent to which they will 
perceive their wishes as 
having been met. Between 
these various elements are 
important linkages that have 
a bearing on development 
and on our efforts within the 
G-8 to advance poverty 
reduction and to promote 
sustainable development. As 
well, there is the challenge of 


providing many, if not most, 


of the WTO's developing country members with the flexibility and 
the mechanisms needed to adjust to WTO commitments efficiently 


and effectively. 
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These issues will pose a real challenge for Canada 
and for every WIO member. In Canada, other elements 
of the trade agenda will continue to move forward: 


™ advancing our regional and bilateral trade 
negotiations: the Free Trade Area of theAmericas (FTAA): 
free-trade negotiations with El Salvador, Guatemala, Honduras 
and Nicaragua; with the Caribbean Community and Common 
Market (CARICOM); with Singapore; and with the European 
Free Trade Association (EFTA) countries — Iceland, Norway, 
Switzerland and Liechtenstein; 


™ — defending Canada’s interests in trade disputes; 


© following up on Canada’s ambitious international trade and 
investment development program. 


In all of this, the Government of Canada will carefully manage the 
issues raised by shared jurisdictions within this country and by the 
presence of multiple stakeholders, prepare for hard decisions on the 
country’s remaining protected sectors, and ensure that our capacity 
to make domestic policy choices is preserved. 


The Government will manage all of these initiatives while at the 
same time sustaining and strengthening domestic support through 
consultations with Parliament, the provinces and territories, business, 
non-governmental organizations and the public at large. And 
perhaps most importantly, the Government will expand its dialogue 
and information-sharing with Canadians in general on a subject 
that is becoming more and more complex and, at the same time, 
more and more important to each and every one of us. 


For more information: 


www.dfait-maeci.gc.ca/tna-nac 
www.g8.gc.ca/menu-e.asp 
www.acdi-cida.gc.ca 


Enquiries Service (SXCI), Department of Foreign Affairs and International Trade 
125 Sussex Drive, Ottawa, Ontario KIA 0G2 

Tel.: 1-800-267-8376 (toll- free) or (613) 944-4000 

Fax: (613) 996-9709 

E-mail: enqserv@dfait-maeci.ge.ca 
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